
This year marks the 50th anniversary of Brandes Investment Partners. The milestone invites us to reminisce, 
reflect, and delve into the rich history of our firm and the marketplace. Among the memorabilia we came across 
was a 1974 Financial Analysts Journal article by Benjamin Graham titled “The Future of Common Stocks.” For 
those familiar with the history of Brandes, it is probably no surprise that this article stood out to us. That was the 
year of our founding as an investment firm based on the value principles and philosophies of Benjamin Graham, 
with whom Charles Brandes had the honor to develop a relationship. 

In going through the article, we noticed how its content revealed striking parallels to today’s market environment. 
Graham wrote, “The distinction I have just made is clearly relevant to the present situation because of the recent 
advent of the ‘two-tiered market,’ resulting from the massive preference of institutions for large, high-growth 
companies. This in turn has brought about disparities in the P/E ratios for issues of investment character—
differences as high as ten to one—that have been unexampled in all my experience, except perhaps at the height 
of the 1929 madness with its celebrated ‘blue-chip’ issues.”1 Are we sure Graham isn’t describing the current 
market environment? As this chart highlights, concentration in the S&P 500 Index has returned to levels last seen 
when Graham penned this article in 1974. 
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The Magnificent 7 = 28% of S&P 500 as of 12/31/23

Top 10 Stocks as % of S&P 500 Market Cap (2024-03-20 = 33.9)

Ranking is based on the combined cap for stocks with multiple issues

Top 10 stocks represent 34% of S&P 500 – 
comparable to Nifty Fiftys era 

JANUARY 20, 1972 TO MARCH 20, 2024. Source: Ned Davis Research, FactSet, Brandes. Chart used with permission from NDR, Inc. Further distribution prohibited without prior permission. 
See NDR Disclaimer at https://www.ndr.com/terms-of-service. It is not possible to invest directly in an index. 

Nifty Fifty Revisited?
S&P 500 Has Become More Concentrated

The concentration extends beyond holdings composition to market performance as well. For the six months 
ended June 30, 2024, approximately 60% of MSCI ACWI’s return was driven by just 10 companies, eight of which 
are based in the United States. Similarly, over 70% of the S&P 500’s performance was attributed to 10 companies, 
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1, 2, 3 Graham, B. (1974). The Future of Common Stocks. Financial Analysts Journal, 30(5), 20–
30. https://doi.org/10.2469/faj.v30.n5.20
Book value: Assets minus liabilities. Also known as shareholders’ equity.
Magnificent 7: Nickname for mega-cap tech companies Microsoft, Amazon, Meta, Apple, 
Alphabet, Nvidia, and Tesla.
Nifty Fifty: A popular name in the 1960s and 70s for a group of the largest U.S. companies.
Price/earnings (P/E): Price per share divided by earnings per share. 
The S&P 500 Index measures equity performance of 500 of the top companies in leading 
industries of the U.S. economy.
The MSCI ACWI with net dividends captures large and mid cap representation of developed 
and emerging markets.
MSCI has not approved, reviewed or produced this report, makes no express or implied 
warranties or representations and is not liable whatsoever for any data in the report. You may 
not redistribute the MSCI data or use it as a basis for other indices or investment products. 
Past performance is not a guarantee of future results. One cannot invest directly in an index. 
The information provided in this material should not be considered a recommendation to 
purchase or sell any particular security. It should not be assumed that any security 
transactions, holdings or sectors discussed were or will be profitable, or that the investment 
recommendations or decisions we make in the future will be profitable or will equal the 
investment performance discussed herein. Strategies discussed are subject to change at any 
time by the investment manager in its discretion due to market conditions or opportunities. 
The Brandes investment approach tends to result in portfolios that are materially different 
than their benchmarks with regard to characteristics such as risk, volatility, diversification, 
and concentration. International and emerging markets investing is subject to certain risks 
such as currency fluctuation and social and political changes; such risks may result in 
greater share price volatility. 
The foregoing reflects the thoughts and opinions of Brandes Investment Partners® 
exclusively and is subject to change without notice. Brandes Investment Partners® is a 
registered trademark of Brandes Investment Partners, L.P. in the United States and Canada.
United States: Issued by Brandes Investment Partners, L.P., 4275 Executive Square, 5th 
Floor, La Jolla, CA 92037.
Singapore/Asia: FOR INSTITUTIONAL/ACCREDITED INVESTOR USE ONLY. Issued by 
Brandes Investment Partners (Asia) Pte Ltd., The Gateway West, 150 Beach Road, #35-51, 
Singapore 189720. Company Registration Number 201212812M. ARBN:164 952 710. This 
document is for “institutional investors” or “accredited investors” as defined under the 

Securities and Futures Act, Chapter 289 of Singapore and may not be distributed to any other 
person. This document is being provided for information purposes only. Incorporated in 
Singapore in 2012, Brandes Investment Partners (Asia) Pte Ltd (Brandes Asia) provides 
portfolio management services to clients in Asia (as permitted under local law). Brandes 
Investment Partners, L.P., a U.S. registered investment adviser and a sister entity to Brandes 
Asia, provides research, portfolio construction and other support to Brandes Asia.
Ireland/Europe: FOR PROFESSIONAL INVESTOR USE ONLY. Issued by Brandes Investment 
Partners (Europe) Limited (Brandes Europe), Alexandra House, The Sweepstakes, 
Ballsbridge, Dublin, D04 C7H2, Ireland. Registered in Ireland Number 510203. Authorised and 
regulated by the Central Bank of Ireland. This report is being provided for information 
purposes only, no representation or warranty is made, whether express or implied as to the 
accuracy or completeness of the information provided. To the fullest extent permitted by law 
Brandes Europe shall not be liable for any loss or damage suffered by any person as a result 
of the receipt of this report. Recipients of this report should obtain their own professional 
advice. The distribution of this report may be restricted by law. No action has been or will be 
taken by Brandes Europe to permit the possession or distribution of this report in any 
jurisdiction where action for that purpose may be required. Accordingly, this report may not 
be used in any jurisdiction except under circumstances that will result in compliance with any 
applicable laws and regulations. Persons to whom this report is communicated should 
inform themselves about and observe any such restrictions. This information is being issued 
only to, and/or is directed only at (i) persons who have professional experience in matters 
relating to investments or (ii) are persons falling within Article 49(2)(a) to (d) (“high net worth 
companies, unincorporated associations etc.”) of the Financial Services and Markets Act 
2000 (Financial Promotion) Order 2005 or to whom it may otherwise lawfully be 
communicated (all such persons together being referred to as “Relevant Persons”). This 
communication must not be acted on or relied on by persons who are not Relevant Persons. 
Any investment or investment activity to which this communication relates is available only 
to Relevant Persons and will be engaged in only with Relevant Persons. This report is a 
confidential communication to, and solely for the use of, the persons to whom it is 
distributed to by Brandes Europe.
Canada: Distributed by Brandes Investment Partners & Co., 6 Adelaide Street East, Suite 900, 
Toronto, ON, M5C 1H6. This communication is for information purposes only and should not 
be regarded as a sales communication or as advice regarding any financial product or 
services. 

nearly all of which could be categorized as high growth, technology-related, or AI (artificial intelligence) trend 
beneficiaries.  

This raises the question: How does Brandes approach these high-growth companies? Graham noted, “But the first-
tier, high-growth issues present a real challenge to past experience. Obviously, they would be wonderful private or 
market-type investments if obtainable at book value or even twice that figure. The trouble is, of course, that most 
of them sell at more than five times book value—and some more than ten times. Last year the ratios were a good 
deal higher than that. At these levels, they take on a speculative character which is due entirely to their price level, 
and in no sense to any weakness of the companies themselves.”2

A couple of points stood out to us: 
1. Growth and quality: Graham emphasized investing in “first-tier, high-growth issues,” not just the deeper-value 

bargain issues for which he is better known.
2. Price matters! 

Following Graham’s approach to investing, Brandes is a fundamental, price-sensitive value investment firm. While 
we do consider—and appreciate—companies with high-growth and high-quality attributes in our search for value 
potential, we will only invest at what we consider the right price (and we do think there is a right price for almost 
everything!) We believe this approach is advantageous in today’s investing landscape as it helps us avoid 
businesses that are likely overvalued and identify those that are potentially undervalued. 

So, what are the prospects for value in a market environment that bears a lot of similarities to the one from 1974?  
Graham said it well when he concluded the article with this quote from Virgil, his favorite poet: “’O fortunati nimium 
... (etc.) Agricolae!’”

Graham noted, “Virgil addressed this apostrophe to the Roman farmers of his day, but I shall direct it at the 
common-stock buyers of this and future years: O enviably fortunate Investors, if only you realized your current 
advantages!"3
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